Karoo Hoogland Municipality 

Notes to the Financial Statements for the year ended 30 June 2014 



2014 

2013 


R 

R 

23 Other Income 

Connection Fees 

73 305 

6 300 

Swimming pool fees 

18 400 

15 427 

Sundries 

418811 

265 934 

Total Other Income 

510 516 

287 661 

24 Employee Related Costs 

Employee Related Costs - Salaries and Wages 

14 663 402 

14 854 270 

Employee Related Costs - Contributions for UIF, Pensions and Medical Aids 

1 004 023 

944 768 

Travel, motor car, accommodation, subsistence and other allowances 

189 579 

183 104 

Overtime 

231 521 

223 826 

Bargaining council 

6 998 

7 128 

Bonuses 

901 897 

1 103 405 

Provision for leave 

(155 635) 

547 453 

Skills development 

207 149 

259 163 

Contribution to provision - Post retirement medical aid - Note 3 

42 000 

69 633 

Contribution to provision - Long service awards - Note 3 

111 000 

98 879 

Total employee related costs 

17 201 933 

18 291 629 

Key Management Personnel 

The municipal manager and the chief financial officer are on a fixed 
term contracts. All other directors are employed on a permanent basis. 

There are no post-employment or termination benefits payable to them 
at the end of their contract periods. 

Remuneration of key management personnel 



Remuneration of the Municipal Manager: G Von Mollendorf 

Annual remuneration 

474 666 


Performance bonus 

Contribution to UIF 

1 189 



475 855 

- 

Remuneration of the Director Financial Services: MK Botha 

Annual remuneration 

1 062 506 

924 036 

Performance bonus 

Contribution to UIF 

1 605 

1 832 


1 064 1 1 1 

925 868 

Remuneration of the Director Technical: FJ Lotter 

Annual remuneration 

510 606 

456 206 

Annual bonus 

41 967 

39 085 

Contribution to UIF 

1 784 

1 832 


554 357 

497 123 

Remuneration of the Director Corporate Services: L Notnagel 

Annual remuneration 

1 050 506 

980 806 

Annual bonus 

87 542 

81 530 

Contribution to UIF 

1 784 

1 832 


1 139 832 

1 064 168 
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Remuneration of Councillors 

Mayor 

Councillors 

Total councillors remuneration 
In-kind Benefits 

The Mayor is also the speaker of the Municipality. The mayor is full- 
time. The mayor is provided with secretarial support and an office at the 
cost of the Council. 


Certification by the Municipal Manager 

I certify that the remuneration of Councillors and in-kind benefits are 
within the upper limits of the framework envisaged in Section 219 of the 
Constitution, read with the Remuneration of Public Office Bearers Act 
and the Minister of Provincial and Local Government's determination 
in accordance with this Act. 


Debt Impairment 
Trade receivables from exchange transactions - Note 14 
Trade receivables from non-exchange transactions - Note 15 
Total contribution to debt impairment 

27 Depreciation and amortisation 
Property, plant and equipment 
Intangible assets 
Investment property 

Total depreciation and amortisation 

28 Finance charges 
Long-term liabilities 
Post employment health 
Long service awards 
Total finance charges 

29 Bulk purchases 
Electricity 

30 Grants and subsidies 
Logan art festival 
Willlston Agriculture 
Youth development 
Culture festival 
Other 

Total grants and subsidies paid 


2014 

R 

621 886 
1 176 048 
1 797 934 



2013 

R 

607 436 
1 032 432 


1 639 868 


1 197 944 

2 208 847 

129 709 

(933 499) 

1 327 653 

1 275 348 

15 348 610 

14 328 785 

79 794 

79 794 

35 800 

35 800 

15 464 204 

14 444 379 

227 604 

225 422 

191 000 

224 475 

88 000 

74 573 

506 604 

524 470 

6 541 859 

5 084 718 


348 

- 

348 
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2014 

2013 


R 

R 

31 Operating grant expenditure 

Budget and treasury 

6 227 558 

4 199 192 

32 General expenses 

Audit fees 

1 000 952 

259 525 

Dog licences 

- 

- 

Refuse bags 

81 186 

64 500 

Bank charges 

131 738 

126 344 

Legal fees 

317 343 

33 424 

Insurance 

204 001 

186 104 

Stationary 

38 178 

233 362 

Fuel 

539 363 

557 333 

Telephone 

518 516 

583 398 

Travelling 

273 252 

399 461 

Other expenditure 

391 591 

1 441 968 

Total operating grant expenditure 

3 496 119 

3 885 419 
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2014 2013 

R R 

33 Reconciliation between net surplus/(deficit) for the year and cash 
generated/(absorbed) by operations 


Surplus/(Deficit) for the year 

(4 427 459) 

(1 321 146) 

Adiustments for: 



Depreciation and amortisation 

15 464 204 

14 444 379 

Acturial gain 

- 

(399 996) 

Acturial loss 

- 

312 111 

Contribution to employee benefits - current 

153 000 

168 512 

Contributions to provisions 

(2 635) 

1 650 858 

Other contributions 


(279 828) 

Debt Impairment 

1 327 653 

1 275 348 

Interest income 

(146 147) 

(409 017) 

Interest expense 

506 604 

299 048 


12 875 220 

15 740 269 

Operating surplus before changes in working capital 



Changes in working capital: 

(3 987 700) 

(2 786 239) 

Increase In Payables from Exchange Transactions 

(3 551 909) 


(31 958) 

lncrease/(Decrease) in Unspent Conditional Grants and Receipts 

- 


- 

lncrease/(Decrease) in Unpaid Conditional Grants and Receipts 

- 


(308 472) 

lncrease/(Decrease) in Taxes 

119 568 


460 254 

(lncrease)/Decrease in Inventory 

5610 


(4 986) 

(lncrease)/Decrease In Receivables from Exchange Transactions 

25 154 


(2 096 771) 

(lncrease)/Decrease in Receivables from Non - Exchange Transactions 

(586 123) 


(804 306) 


Cash generated/(absorbed) by operations 8 887 520 12 954 030 

34 Cash and cash equivalents 

Cash and cash equivalents included in the cash flow statement comprise 
the following: 


Bank Accounts - Note 

2 717 067 

260 824 

Call Investments - Note 

390 415 

379 814 

Cash Floats - Note 

2 700 

2 600 

Fuel deposit 

15 000 

15 000 

Total cash and cash equivalents 

3 125 182 

658 238 
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2014 

2013 



R 

R 

35 

Reconciliation of available cash and investment resources 

Cash and Cash Equivalents - Note 35 

Less: 

3 125 182 

658 238 


Unspent Committed Conditional Grants - Note 8 

415 639 

415 639 


VAT Payable - Note 9 

Net cash resources available for internal distribution/(resources 

796 491 

676 923 


utilised for internal distribution) 

2 744 330 

(434 325) 

36 

Utilisation of long term liabilities reconciliation 




Long - Term Liabilities - Note 2 

2 034 758 

2 109 713 


Used to finance property, plant and equipment 

(2 034 758) 

(2 109 713) 


Cash invested for repayment of long - term liabilities 

- 

- 


Long-term liabilities have been utilised in accordance with the 

Municipal Finance Management Act. 



37 

Unauthorised, Irregular, fruitless and wasteful expenditure disallowed 



37.1 

Unauthorised expenditure 




Reconciliation of unauthorised expenditure: 

Opening balance 

17 005 430 



Unauthorised expenditure current year - capital 

Unauthorised expenditure current year - operating 

13 807 614 

17 005 430 


Written off by council 

- 

- 


Transfer to receivables for recovery 

- 

- 


Unauthorised expenditure awaiting authorisation by municipal council 

30 813 043 

17 005 430 


Incident 

Disciplinary steps / criminal 

proceedings 

Over expenditure of approved budgets per vote - See 

Notes 37.2 and 37.3 

None 
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2014 

2014 

2014 

2014 


R 

R 

R 

R 

Unauthorised expenditure current 
year - operating 

(Budget) 

(Actual) 

(Variance) 

(Unauthorised) 

Executive & Council 

2 654 994 

2 961 668 

(306 674) 

(306 674) 

Budget & Treasury 

8 494 422 

10 701 420 

(2 206 998) 

(2 206 998) 

Civil Electro Technical 

- 

- 

- 

- 

Corporate Services 

4 763 201 

3 850 432 

912 769 

912 769 

Planning & Development 

71 000 

151 730 

(80 730) 

(80 730) 

Health 

10 400 

43 927 

(33 527) 

(33 527) 

Community & Social Services 

869 373 

837 674 

31 699 

31 699 

Housing 

- 

- 

- 

- 

Public Safety 

- 

- 

- 

- 

Sport & Recreation 

1 045 378 

1 375 703 

(330 325) 

(330 325) 

Waste Water Management 

6 281 305 

6 000 477 

280 828 

280 828 

Streets & Public Works 

1 951 027 

12 277 797 

(10 326 770) 

(10 326 770) 

Water 

3 898 123 

5 762 345 

(1 864 222) 

(1 864 222) 

Electricity 

9 569 443 

9 453 108 

116 335 

116 335 

Total Expenditure 

39 608 666 

53 416 280 

(13 807 614) 

(13 807 614) 
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